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> Indian equities moved into a phase of measured consolidation in February 2026,
with the Nifty 50 Index declining 0.56%, even as broader market strength
persisted with the Nifty Midcap 150 Index rising 1.66% and the Nifty Smallcap
Index 250 gaining 0.75%, highlighting the resilience across wider segments.

) The release of the new GDP series (base year 2022-23) reframed India's growth
composition toward a more investment and export-driven structure, with
manufacturing and financial services emerging as stronger contributors within the
revised framework.

Growth expectations strengthened further, with the updated series placing FY26
GDP growth at 7.6%, and the Chief Economic Adviser revising the FY27 outlook
higher to 7.2-7.4% on the back of supportive policy momentum and improved
datafoundations.

India—US trade developments, particularly tariff announcements and subsequent
uncertainty around their implementation and legal standing, introduced
intermittent volatility as markets navigated shifting sentiment through the month.

Domestic Institutional Investors (DIl) remained strong participants with net
buying of 38,423 crore, while Foreign Institutional Investors (Fll) turned net
buyers after athree-month selling streak with¥22,615 crore of net purchases.
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> Crude supply disruptions following Israel's offensive against Iran, along with
aluminum shipments being halted by a major Middle Eastern producer, at a time
when over 5 million tons of aluminum move through the Strait annually could keep
input cost pressures elevated for Indian manufacturers in the coming months.

Escalating West Asian tensions, combined with China's halt on diesel and gasoline
exports, have pushed U.S. bond yields higher and dampened expectations of
near-term Federal Reserve rate cuts, creating a less supportive backdrop for
foreign institutional investor flows into India.

The U.S. dollar is likely to remain firm as investors continue seeking safety amid
the escalating Iran conflict, and with the U.S. largely energy independent and
higher oil prices poised to shape the Federal Reserve's policy stance; meanwhile,
ongoing tensions in West Asia keep the Indian rupee under pressure, and its
weakening trend is closely linked to rising crude prices and could increase the cost
of key imports and add to domestic inflationary pressures.

Rabi sowing has concluded on a strong note with higher acreage across major
crops, supported by adequate soil moisture, healthy reservoir levels, and
favourable temperatures, offering a positive outlook for rural demand and
agricultural growth.

Economic Market Outlook

Look back at the month (February 2026) V4

> The Monetary Policy Committee unanimously maintained the policy rate at 5.25%
with a neutral stance, with the minutes reinforcing a prolonged pause as members
viewed current settings as appropriate amid firm domestic demand, supportive
trade prospects with the US and EU, and inflation expected to stay within the
tolerance band and close to the 4% target despite a mild uptick projected for
FY27.

Headline CPlinflation for January 2026 stood at 2.75%, broadly in line with market
expectations. Under the new 2024 base-year CPI series, MOSPI has lowered the
weight of food and beverages to 40.1% (from 45.9%) and increased core weights
to 51.0% (from 44.9%), alongside methodological refinements thereby expecting
to make headline inflation structurally less volatile by reducing sensitivity to
food-price swings.

Q3 FY26 GDP (Gross Domestic Product) growth printed at 7.8% (FY23 base),
marginally above expectations, with core GVA (Gross Value Added) rising 10.5%
YoY, supported by robust manufacturing, services activity, and broad-based
consumption across rural and urban markets.

The 10-year Indian government bond yield traded within the 6.60-6.70% band
through the month, while the 10-year US Treasury yield remained range-bound at
4.00-4.10%, with both markets expected to stay within these respective ranges.
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> The RBI is expected to continue injecting liquidity through its available
instruments to support effective policy transmission and maintain stable financial
conditions.

> The introduction of the new CPI 2024 base year is likely to structurally reduce
headline inflation volatility, supporting a more predictable inflation trajectory for
policymakers.

The recently announced US-EU trade agreement is expected to provide a
tailwind to India's balance of payments, investment flows, and current account
dynamics, offering a more supportive external environment.

The U.S. Supreme Court ruling restricting the use of the Emergency Economic
Powers Act for tariff imposition, coupled with ongoing geopolitical uncertainties,
remains an important global monitorable for India's external sector and trade
environment.

Geopolitical tensions remain pronounced, with the escalating conflict involving
the United States, Israel, and Iran raising risks around global supply chains,
commodity markets, and overall risk sentiment, making external conditions a key
variable for India's macro outlook.

Source: : Bloomberg, Ministry of Statistics and Programme Implementation (MOSPI), Reserve Bank of
India (RBI), LIC MF Internal Research.
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Disclaimer: The views expressed herein are based on internal data, publicly available
information and other sources believed to be reliable. Any calculations made are
approximations, meant as guidelines only, which you must confirm before relying on them.
The recipients before acting on any information herein should make his/her/their own
investigation and seek appropriate professional advice and shall alone be fully responsible /
liable for any decision taken on the basis of information contained herein.
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