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Equity Outlook: September 2023
Alok Singh of BOI MF, Asit Bhandarkar of JM Financial MF, Karan Doshi of am x "9
LIC MF and S Naren of ICICI Prudential MF share with us their equity outlook. 5 ‘ C ‘
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August was quite a volatile for equity markets as key indexes behaved differently. While large u
cap indices saw a marginal blip compared to July, mid and small cap indices posted some gains
in August.
Will the trend continue? Let's understand this from experts - Alok Singh of BOlI MF, Asit
Bhandarkar of JM Financial MF, Karan Doshi of LIC MF and S Naren of ICICI Prudential MF who
share with us their equity outlook. v
Alok Singh, Chief Investment Officer, BOl MF ‘
Outlook & cafemutual | H‘_].\ll{.‘\\ﬁ.{\l s
e August has been a good month in terms of earnings
season. Many businesses which were not doing well are
on the recovery path now. Also, there is no surprise from
RBI.
» As India is a growing economy, the micro and macro
environment are improving. Also, the upcoming festive
season will bring cheer to earnings growth.
« However, monsoon is the key deciding factor. We have to
see if India received adequate and evenly distributed
monsoon. 1aid
« Valuations are quite reasonable across all market caps. B | I ?
Yy |-
Sectors
« Sectors such as financial services, auto, capital goods, healthcare and power may do %5

well. We are underweighted on IT, oil and gas and consumer durables.


https://cafemutual.com/ad/2453
https://cafemutual.com/ad/2453
https://cafemutual.com/news/industry
https://cafemutual.com/ad/3351
https://cafemutual.com/ad/3352
https://cafemutual.com/ad/3352
https://cafemutual.com/
https://cafemutual.com/news/tarraki
https://cafemutual.com/news/passives
https://cafemutual.com/
https://facebook.com/Cafemutual
https://twitter.com/Cafemutual
https://www.linkedin.com/company/1044779
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/31737-flexicap-funds-suit-all-investors-at-all-points-of-time
https://www.facebook.com/sharer/sharer.php?u=https://cafemutual.com/news/industry/30068-equity-outlook-september-2023&t=Equity%20Outlook:%20September%202023
https://twitter.com/intent/tweet?text=Equity%20Outlook:%20September%202023&url=https://cafemutual.com/news/industry/30068-equity-outlook-september-2023
https://www.linkedin.com/shareArticle?mini=true&url=https://cafemutual.com/news/industry/30068-equity-outlook-september-2023&title=Equity%20Outlook:%20September%202023
mailto:?subject=Cafemutual%20Article:%20Equity%20Outlook:%20September%202023&body=Check%20out%20this%20article%20on%20Cafemutual:%0D%0A%0D%0AEquity%20Outlook:%20September%202023%0D%0A%0D%0Ahttps://cafemutual.com/news/industry/30068-equity-outlook-september-2023
https://www.youtube.com/watch?v=qkHMrghVttk

Recommendation

« Investors may consider investing across market caps through flexi cap and multi cap
funds. Small cap funds may continue to do well.

Asit Bhandarkar, Senior Fund Manager - Equity, JM Financial Asset Management.

Outlook

« Equity markets during August 2023 exhibited mixed trends
with Nifty 50 posting negative returns

« However, the market has been in the favor of small and
midcap funds with positive returns and the sectoral indices
especially defensive sectors like healthcare and IT

« Large investors, including promoters and private equity
investors are liquidating/selling sizeable holdings which is
increasing price volatility

Sectors
« On a defensive approach, sectors like staples and healthcare may perform well
Recommendation

« Investors having long term goals should invest in flexi cap funds. SIPs are the best way to
invest in mid-cap funds for investors with investment goals from medium to long term

Karan Doshi, Senior Equity Research Analyst & Fund Manager, LIC Mutual Fund

Outlook

« Indian economy is at its growth curve so long term will give a
positive response with a higher growth rate

« PFost-COVID-19, in India growth prospects have improved and
sectors like pharma, chemicals, textile, and manufacturing
across electricals, electronics and engineering products are
getting better opportunities to perform well

« A combination of strong marcos, stable micros and recovery of
flows are helping these sectors to grow

» Valuations are at a reasonable level

Sectors

« Manufacturing and consumption theme-based sectors particularly banking and financial
services, capital goods, auto and chemicals will do well

Recommendation

« Investors should consider their investment objective in terms of time horizon and specific
financial goals to be met. Considering the current situation of the market, investment in
the long term growth would be a great option

S Naren, ED & CIO, ICICI Prudential AMC

Outlook

« In the equity market, positive news and high valuation
often coincide, which is what we are witnessing right now
in India

« We believe there will be sporadic volatility due to
geopolitics, commodity prices, activities by the world's
central banks, etc. India holds a strong position and has
one of the best structural stories in the world

« Valuations in large caps are in a better position than mid
and small caps
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AMCs can pay trail
commission to the new
distributor if investors
initiate transfer of their
assets. How will

this impact you?

O Help me get clients of other
distributors who are underserved

O Lead to poaching of clients

O No significant effect on my
business
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Sectors

« Sectors such as logistics, capital goods, industrial products, banking and financial
services, telecom and real estate may perform well
« Whereas, IT can be considered as a challenging sector

Recommendation

« Investors may consider investing across large caps, multi-cap, and flexi-cap funds. Hybrid
funds like multi-asset, balanced advantage or equity savings are also recommended.

Have a query or a doubt?
Need a clarification or more information on an issue?
Cafemutual welcomes all mutual fund and insurance related questions. So write in to us at newsdesk@cafemutual.com
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Disclaimer: Cafemutual is an industry platform of mutual fund professionals. Our visitors are requested to maintain the
decorum of the platform when expressing their thoughts and commenting on articles. Viewers are advised to refrain from
making defamatory allegations against individuals. Those making abusive language or defamatory allegations will be
blocked from accessing the web site.

¢ 1 Comment

Be the first to comment.

SHARE YOUR COMMENTS

Post Comment

More than 2,07,000 of your industry peers are staying on top of their game by receiving daily tips, ideas
and articles on growth strategies. Join them and stay updated by subscribing to Cafemutual newsletters.
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