
Investment 
Awareness 
for you



What do you do with your money?





Inflationeatsup your savingsovertime !!!

What's wrong with just saving?



What does inflation do to your expenses?
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Today 5 Years 15 Years 20 Years

Impact of Inflation

Impact of 5% yearly inflation on expenses
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Impact of 5% yearly inflation on Savings

What does inflation do to your savings?



Å{ǘŀǊǘ {ŀǾƛƴƎ Χ ŜŀǊƭƛŜǊ ȅƻǳ ǎǘŀǊǘ ǘƘŜ ōŜǘǘŜǊ

Å Progress from a Saving to Investing

Å Put money to work rather than accumulating or keeping it idle

Å¸ƻǳ ǿƻǊƪ ƘŀǊŘ ǘƻ ŜŀǊƴ ƳƻƴŜȅ Χ 

So,  make the money work hard for you

Å Benefit from the Power of Compounding

Solution? 
Investing - the safeguard against inflation





DETERMINE WHAT ARE YOU INVESTING FOR?
Goal based investing



PROPERTY
GOLD

STOCKS
INSURANCE

BONDS

MUTUAL 
FUNDS

BANK DEPOSITS

What are the various options?



Fight INFLATION for you

Provide INCOME when you need it

Be ACCESSIBLE and USABLE in parts and portions

GROW in value and appreciate over time

Be REALISABLE at fair value and low cost

Proper Asset Allocation is the answer

Make your investments work for you



!ǎǎŜǘ !ƭƭƻŎŀǘƛƻƴ ƛǎ ƭƛƪŜ ŀ ōŀƭŀƴŎŜŘ ǘƘŀƭƛ Χ

What is Asset Allocation ?



Investments that
Grow in Value

Investments that
Generate Income

Property Bonds

Gold NSC/KVP

Art Collection PPF

Equity Shares Bank / Company Deposits

Mutual Funds Mutual Funds

Are you investing in the right assets?

Asset Allocation should match your needs



Mutual Funds



ÅA mutual fund is the trust that pools the savingsof a number of investorswho sharea
commonfinancialgoal.

ÅAnybodywith an investiblesurplusof as little as a few hundred rupeescan invest in
Mutual Funds.

ÅMoney collected is invested by a professional fund manager in different types of
securities.

ÅSecuritiescould range from shares to debenture, from GovernmentBond to money market
instruments,dependingupontheǎŎƘŜƳŜΩǎstatedobjective.

ÅMutual Fundinvestmentgivesthe marketreturnsandnot assuredreturns.

ÅIn the long term market returnshavethe potential to perform better than other assured
return products.

ÅInvestmentin Mutual Fundis the most costefficient asit offers the lowestchargeto the
investor

What is a Mutual Fund?



RETURNS

INVESTORS

STOCKS / SECURITIES

FUND MANAGER

Invest in
Helps generate

Delivered to

Pool their 
money

How does a Mutual Fund work?



RISK

DIVERSIFICATION

Professional 
Management

Transparency

Liquidity

Well-
Regulated by 

SEBI

Convenient 
(Invest Small 

Amounts)

Low Cost

Why invest in Mutual Funds?



Mutual Fund Structure  & 
Scheme Categories



Asset 
Management

Company

Mutual Fund

TrusteesSponsors

Custodian

Registrar & 
Transfer 
Agency

Mutual Fund is established as a Trust under Indian Trust Act, 1882

Execute a Trust Deed
to form a trust 

Fund 
Accountants

Agents/
Distributors Bankers

Investment 
Management 
& Day-to-day 
Operations

Investors

Structureof MutualCǳƴŘ ŀǘ ŀ ƎƭŀƴŎŜ Χ



Organisational 
Structure

Management of 
Portfolio

Investment 
Objective

Investment 
Portfolio

Other Fund 
Types

Active 

Funds

Close 

Ended 

Funds

Interval

Funds

Open 

Ended 

Funds

Passive 

Funds

Income

Funds

Hybrid
Funds

Growth 

Funds

Equity 
Funds

Debt Funds

Hybrid 
Funds

Liquid 
Funds

Exchange Traded 
Funds (ETF)

Gold ETF

ELSS

Retirement / 
Pension Scheme

Overseas Funds

Fund of Funds

Types of Mutual Funds

Organisational 
Structure

Active 
Funds

Close 
Ended 
Funds

Interval
Funds

Open 
Ended 
Funds

Passive 
Funds

Income
Funds

Growth 
Funds



As per SEBIguidelineson Categorizationand Rationalizationof schemesissuedin October
2017, mutual fund schemesareclassifiedasς

1. EquitySchemes

2. DebtSchemes

3. HybridSchemes

4. SolutionOrientedSchemesςForRetirementandChildren

5. OtherSchemesςIndexFunds& ETFsandFundof Funds

Å Under Equity category,  Large, Mid and Small cap stocks have now been defined.

Å Naming convention of the schemes, especially debt schemes, as per the risk level of 
underlying portfolio (e.g., Credit Opportunity Fund is now called Credit Risk Fund)

Å Balanced / Hybrid funds are further categorised into conservative hybrid fund, balanced 
hybrid fund and aggressive hybrid fund etc.

Categorization of Mutual Fund Schemes



Equity schemes



Invests in equities and equity related
instrumentsof companies

Seekinglong term growth, but volatile
in the short term

Suitablefor investorswith higher risk
appetite and longer investment
horizon

Equity Funds



Multi Cap Fund*

ÅAt least 75% investment in equity & equity related instruments

:) 25% in Large Cap Companies

:) 25% in Mid Cap Companies

:) 25% in Small Cap Companies

Large Cap Fund ÅAt least 80% investment in large cap stocks

Large & Mid Cap Fund ÅAt least 35% investment in large cap stocks and 35% in mid cap stocks 

Flexi Cap Fund
ÅAt least 65% investment in equity & equity related instruments. A 

scheme investing dynamically across large cap, mid cap, small cap 
stocks

Mid Cap Fund ÅAt least 65% investment in mid cap stocks

Small cap Fund ÅAt least 65%  investment in small cap stocks

* Also referred to as Diversified Equity Funds 

Equity Funds Categories



Dividend    Yield

Fund
Predominantly invest in dividend yielding stocks, with at least 
65% in stocks

Value Fund Value investment strategy, with at least 65% in stocks

Contra Fund
Scheme follows contrarian investment strategy with at least 
65% in stocks

Focused Fund
Focused on the number of stocks (maximum 30) with at least   
65% in  equity  & equity related instruments

Sectoral/ Thematic 
Fund

At least 80% investment in stocks of   a particular sector/ 
theme

ELSS
At least   80% in  stocks in  accordance with Equity Linked 
Saving Scheme, 2005, notified by Ministry of Finance

Equity Funds



Deductionfrom taxableincomeof upto
Rs. 1,50,000underSec80C

Investspredominantlyin equity

Shortest lock-in period of 3 years as
comparedto other tax savingoptions

Equity Linked Savings Scheme (ELSS)



Debt schemes



Investin different typesof fixed income
securities

Aims to earn interest income and
capitalappreciation

Suitablefor investorsseekingincomeat
moderaterisk

Debt Funds



Overnight Fund Å Overnight securitieshaving maturity of 1 day

Liquid Fund
Å Debt    and  money market securities with maturity ofu 

pto 91 days only

Ultra Short Duration Fund
Å Debt & Money Market instruments with Macaulay

duration of the portfolio between 3 months - 6 months

Low DurationFund
Å Investment in Debt & Money Market instruments with 

Macaulayduration portfolio between 6 months- 12 
months

Money MarketFund
Å Investment    in    Money    Market instruments having 

maturity upto 1 Year

Short DurationFund

Å Investment in Debt & Money Market instruments with 
Macaulayduration of the portfolio between 1 year - 3 
years

Debt Funds Categories



Medium Duration 
Fund

Å Investment in Debt & Money Market instruments with Macaulay
duration of portfolio between3 years- 4 years

Medium to Long 
Duration Fund

Å Investment in Debt & Money Market instruments with Macaulay
durationof the portfolio between4 - 7 years

Long    Duration
Fund

Å Investment in Debt & Money Market Instruments with Macaulay
durationof the portfolio greaterthan7 years

Dynamic Bond Å Investmentacrossduration

Corporate  Bond
Fund

Å Minimum 80%investmentin corporatebondsonly in AA+and above
ratedcorporatebonds

Credit Risk Fund Å Minimum 65%investmentin corporatebonds,only in AAandbelow
ratedcorporatebonds

Debt Funds



Banking andPSU Fund

Å Minimum 80% in Debt instruments of banks, Public 
Sector Undertakings, Public FinancialInstitutions and 
Municipal Bonds

Gilt Fund Å Minimum 80% in G-secs, across maturity

Gilt Fund with 10 year 
constantDuration

Å Minimum 80% in G-secs, such   that   the Macaulay 
duration of the portfolio is equal to 10 years

Floater Fund

Å Minimum 65% in floating rate instruments (including 
fixed   rate instruments  converted  to floating   rate   
exposures using swaps/ derivatives) 

Debt Funds



Hybrid schemes



Investin a mixof equitiesanddebt

Gain from a healthy dose of equities
but the debt portion fortifies them
againstanydownturn

Idealfor investorswho arelookingfor a
mixture of safety, income and modest
capitalappreciation

Hybrid Funds



SEBI has classified Hybrid funds into 7 sub-categories as 
follows: 
Conservative Hybrid 

Fund

Å 10% to 25% investment in equity & equity related instruments; and 

Å 75%  to  90%  in  Debt  instruments 

Balanced Hybrid Fund Å 40% to 60% investment in equity & equity related instruments; and 

Å 40% to 60% in  Debt  instruments

Aggressive Hybrid Fund Å 65% to 80% investment in equity & equity related instruments; and 

Å 20%  to  35%  in  Debt  instruments

Dynamic   Asset 
Allocation  or

Balanced Advantage

Å Investment in equity/ debt that is managed dynamically(0% to 100% in equity 

& equity related instruments; and 

Å 0%  to 100%  in  Debt  instruments)

Multi Asset Allocation Å Investment   in   at   least  3  asset classes with a minimum allocation of at least 

10% in each asset class

Arbitrage Fund Å Scheme following arbitrage strategy, with minimum 65% investment in equity & 

equity related instruments 

Equity Savings Å Equity and equity related instruments (min.65%); 

Å debt instruments (min.10%) and 

Å derivatives (min. for hedging to be specified in the SID)

Hybrid Funds



Solution-oriented 
& 
Other schemes



Retirement Funds
Å Lock-in for at least 5   years   or   till   retirement   

age whichever is earlier

/ƘƛƭŘǊŜƴΩǎ CǳƴŘǎ
Å Lock-in for at least 5 years or till the child attains age 

of majority whichever is earlier

Index Funds/ ETFs Å Minimum 95% investment in  securities of a 
particular index

Fund of Funds 
(Overseas/ Domestic) Å Minimum    95% investment    in    the underlying 

fund

Solution Oriented & Other Schemes



Portfolioreplicatesthe index

Aims to provide returns in line with
index

Suitable for investors seeking returns
similarto index

Index Funds



ÅIndex funds create a portfolio that mirrors a market index

ÅThe securities included in the portfolio and their weights are the 
same as that in the index

ÅThe fund manager does not rebalance the portfolio based on 
their view of the market or sector

ÅThe fund offers the same return and risk represented by the 
index it tracks

ÅThe fees that an index fund can charge is capped at 1.5%

ÅInvestors have the comfort of knowing the stocks that will 
form part of the portfolio, since the composition of the 
index is known.

Index Funds



ÅAn ETFis a marketablesecuritythat tracksan index,a commodity,bonds,or
a basketof assetslike an indexfund.

ÅUnlike regularmutual funds,an ETFtrades like a commonstock on a stock
exchange. The traded price of an ETFchangesthroughout the day like any
other stock,asit isboughtandsoldon the stockexchange.

ÅETFsarepassivelymanaged,whichmeansthat the fund managermakesonly
minor,periodicadjustmentsto keepthe fund in line with its index.

ÅRatherthan investingin anΨŀŎǘƛǾŜΩfund managedby a fund manager,when
youbuyunitsof anETFyou'reharnessingthe powerof the marketitself.

ÅBecausean ETFtracks an index without trying to outperform it, it incurs
lower administrativecoststhan activelymanagedportfolios.

Exchange Traded Funds (ETFs)



ÅGold ETF is a open ended scheme which invest pure physical gold 
bullion of 99.5 per cent purity.   The scheme may also invest gold 
related instruments approved by SEBI and Gold Deposit Scheme of 
banks up to 20% of net assets

ÅGold ETFs  issue units against gold held in the portfolio. Each unit 
represents a defined weight in gold, typically one gram.

Å The price of Gold ETF unit moves in line with the domestic price of gold.

ÅGold ETF are benchmarked against the price of gold.

ÅGold ETFs are considered as non-equity mutual funds for the purpose of 
taxation.
ѐ Eligible for long-term capital gains benefits if held for 3 years 
ѐ No wealth tax is applicable on Units of Gold ETFs

Gold Exchange Traded Funds



ÅInternational funds enable investments in markets outside India, by holding 
in their portfolio one or more of the following:

ÅEquity of companies listed abroad.

ÅADRs and GDRs of Indian companies.

ÅDebt of companies listed abroad.

ÅETFs of other countries.

ÅUnits of passive index funds in other countries.

ÅUnits of actively managed mutual funds in other countries.

ÅInternational equity funds may also hold some of their portfolios in Indian 
equity or debt.

ÅThey can hold some portion of the portfolio in money market 
instruments to manage liquidity.

International Funds



ÅFund of funds are mutual fund schemes that invest in the units of other 
schemes of the same mutual fund or other mutual funds (Hence FoFis also 
known as multi-manager fund).

ÅIts portfolio contains Units of different underlying mutual fund scheme in which 
the FoFhas invested.

ÅThe FoF will have two levels of expenses ς

a) that of the scheme whose units the FoF invests in and 

b) the expense of the FoF itself

ÅSEBI Mutual Funds Regulations have capped  the total expenses that can be 
charged across both levels

ÅFoFprovide benefit of risk diversification and portfolio diversification with small 
amounts of investment.  

Fund of Funds (FoF)



Åά!ǊōƛǘǊŀƎŜέ ƛǎ ǘƘŜ ǎƛƳǳƭǘŀƴŜƻǳǎ ǇǳǊŎƘŀǎŜ ŀƴŘ ǎŀƭŜ ƻŦ ŀƴ ŀǎǎŜǘ ǘƻ ǘŀƪŜ ŀŘǾŀƴǘŀƎŜ ƻŦ ǘƘŜ 
price differential in the two markets and profit from price difference of the asset on 
different markets or in different forms.

ÅArbitrage fund buys a stock in the cash market and simultaneously sells it in the 
Futures market at a higher price to generate returns from the difference in the price of 
the security in the two markets. The fund takes equal but opposite positions in both 
the markets, thereby locking in the difference. 

The positions have tobe held until expiry of the derivative cycle and both positions 
need to be closed at the same price to realize the difference.

ÅThe cash market price converges with the futures market price at the end of the 
contract period. Thusit delivers risk-free profit for the investor/trader.

ÅPrice movements do not affect initial price differential because the profit in one 
market is set-off by the loss in the other market.

ÅHence, Arbitrage funds are a good choice for cautious investors who want to benefit 
from a volatile market without taking on too much risk.

Arbitrage Funds



Risk Return Type of Scheme

Higher Risk Higher Returns Equity Schemes

Moderate Risk Moderate Returns Hybrid Schemes

Low - Moderate Risk Low - Moderate Returns Debt Schemes

Very Low Risk Lower Returns Liquids Schemes

é. a matter of Risk Return Trade-Off

Mutual Fund Scheme - Which one to buy?



Overnight Funds

Liquid Funds

Ultra Short Term Funds

Short Term Funds

Gilt & Bond Funds

Debt-oriented Hybrid

Equity-oriented Hybrid

Equity Savings Funds

Large Cap Funds

Diversified Funds

Mid Cap Funds

Sectoral FundsDebt Equity
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Risk / Return Hierarchy



Scheme 
Related 
Documents



ÅSchemeinformationdocument(SID)
ÅSIDcontainsinformation that isspecificto a eachMFscheme.
ÅConcise& detailed information that a prospectiveinvestor should know so as to take an informed

decisionto invest

ÅStatementof AdditionalInformation(SAI)
ÅSAIcontainsinformation with regardsto each mutual fund and is common acrossall schemesof a

mutual fund.

ÅKey Information Memorandum (KIM)
ÅAbridged version of SID
ÅSimple to understand and contains key / essential information that investors need to be aware about 

before they invest

One must read & understand scheme related documents before investing in a mutual fund 
scheme.

Scheme Related Documents



ÅFactsheetshelpyouassessa schemeand
keeptrackof its performance

ÅIssuedeverymonth

ÅEasy to understand and provides a
snapshotof the scheme

ÅShow following key information at a
glance:
ÅNAV
ÅReturns
ÅFund Managers managing the

portfolio
ÅRiskometer
ÅOtherstatisticsallowinginvestorsto

compare mutual funds and decide
whichonesto investin.

Fact sheet is like a score card

Factsheet



Plans & Options



ÅAll MF schemesoffer a Direct Plan and Regular Plan for
investments

ÅYoucaninvestς
ÅDIRECTLYi.e., without involvingor routing the investmentthrough any

distributor/agentin aΨ5ƛǊŜŎǘtƭŀƴΩOR
ÅThrough / with the help of a Mutual Fund agent/distributor in a

RegularPlan

ÅDirect Plan has a separate NAV, which is higher than the
normalάwŜƎǳƭŀǊέtƭŀƴΩǎNAV.

ÅDirect Plan has lower expense ratio as there is no
distributor/agentinvolved

Direct Plans & Regular Plans



ÅGrowth Option
ÅCapital appreciation in the investment areploughed back in the 

scheme and are reflected in increase in the NAV. 
ÅInvestors do not receive any periodic payments. 
ÅSuitable for investors who do not require regular income.
ÅTax efficient

ÅDividend Option
ÅCapital appreciation in the investment arepaid / distributed to the 

investors by way of dividend, periodically.
ÅDividend payment is subject to availability of distributable surplus in 

the MF scheme. 
ÅOn dividend payment NAV of the scheme drops.
ÅDividends are tax-free in the hands of investors but are subject to levy 

of Dividend Distribution Tax (DDT).
ÅSuitable for investors who require income cash flow.
ÅUnder Dividend Reinvestment sub-option, the dividend proceeds are 

reinvested in the same scheme and additional units are allotted.

Growth Option & Dividend Option



LumpsumInvestmentςInitial +Additional

SystematicInvestmentPlan(SIP)

SystematicTransferPlan(STP)

Inter Scheme Switches

Mode of Investing



SIP STP SWP 

Tools for smart 

investing



²ƘŀǘΩǎ LƴǎƛŘŜ-

Systematic Investment Plan (SIP) -Lǘ ƛǎ ƴƻǘ ƴŜŎŜǎǎŀǊȅ ǘƘŀǘ ƻƴŜ Ƙŀǎ ǘƻ ά{ǘŀǊǘ ōƛƎέ ǘƻ ά9ƴŘ
ōƛƎέ

SIP/SWP/STP ςTax aspect

SIP/SWP/STP ςEffective retirement planning

Systematic Withdrawal Plan (SWP) ςIt can be used as a source of
regular cash flow

Systematic Transfer Plan (STP) - It is not difficult to invest a large sum 
ŜǾŜƴ      άƛƴ ǾƻƭŀǘƛƭŜ ƳŀǊƪŜǘέ


