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Investment



What do you do with your money?

&) LIC MUTUAL FUND

SAVE?

o SPEND?

5
“. INVEST?
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DO NOT SAVE WHAT IS LEFT
AFTER SPENDING, BUT

SPEND WHAT IS LEFT
AFTER SAVING.

WARREN BUFFETT
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What's wrong with just saving?
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Inflation eatsup your savingovertime !!!



-
What does inflation do to your expenses?
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Impact of Inflation
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Today 5 Years 15 Years 20 Years

Impact of 5% yearly inflation on expenses
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What does inflation do to your savings?
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Impact of 5% yearly inflation on Savings
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Investing- the safeguard against inflation

A{GFINIO {l@dAy3 X SIFENIASNI é@2dz adl NI GKS
A Progress from a Saving to Investing
A Put money to work rather than accumulating or keeping it idle
A 2dz 62N] KINR 42 SINYy Y22ySeé X
So, make the money work hard for you

A Benefit from the Power of Compounding
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“Never Depend
on Single
Income. Make
Investment to

Create a Second

Source.”
- Warren Buffett




DETERMINE WHAT ARE YOU INVESTING FOR?
Goal based investing €/ LIC MUTUAL FUND
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Always invest in assets

with your specific financial goal in mind




An investor education initiative by

What are the various options?
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PROPERTY

BANK DEPOSIT§
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Make your investments work for you

N\
Q Fight INFLATION for you

\
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Provide INCOME when you need it

Your

investments
should /

0 GROW in value and appreciate over time

/

0 Be REALISABLE at fair value and low cost
/

Proper Asset Allocation Is the answer

Be ACCESSIBLE and USABLE in parts and portions
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What is Asset Allocation ?
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Asset Allocation should match your needs
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Investments that Investments that
Grow in Value Generate Income
Property Bonds
Gold NSC/KVP
Art Collection PPF
Equity Shares Bank / Company Deposits
Mutual Funds Mutual Funds

Are you investing in the right assets?
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Mutual Funds
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What is a Mutual Fund?
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A A mutual fund is the trust that poolsthe savingsof a number of investorswho sharea
commonfinancialgoal

AAnybod&/with an investible surplusof as little as a few hundred rupeescan investin
Mutual Funds

AI\/Ione;t/_ collected is invested by a professionalfund managerin different types of
securities

A Securitiescould range from sharesto debepture, from GovernmentBond to money market
instruments,dependinguponthe a O K S ¥dteQdbjective

A Mutual Fundinvestmentgivesthe marketreturnsand not assuredeturns.

A In the long term marketreturns havethe potential to perform better than other assured
return products

A_Investtmentin Mutual Fundis the most costefficient asit offers the lowest chargeto the
iInvestor
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How does a Mutual Fund work?
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Pool their
money

Delivered to “ “ “ “ \
/ | INVESTORS

A
/ '
RETURNS FUND MANAGER

— «Invest in
Helps generate

STOCKS / SECURITIES
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Why invest in Mutual Funds?
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Professional

Management

Transparency

DIVERSIFICATIQ®

Convenient
(Invest Small
Amounts)

Well-
Regulated by

SEBI
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Mutual Fund Structure &
Scheme Categories
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Structureof Mutual C dzy R |

Execute a Trust Deed
SPONSOrsS pulialePla=" - - Trustees

Mutual Fund is established as a Trust under Indian Trust Act, 1882

Investme Asset

Managemn
& Dayto-d Management

Operatians Company

3 f I y‘ O S X An investor education initiative by
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Registrar &
Transfer

Agents/
Distributors

Fund
Accountants

Bankers

Agency
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Types of Mutual Funds

Organisational
Structure

Open
Ended
Funds

Close

Ended
Funds

Management of

Portfolio

Passive
Funds

Investment Investment
Objective Portfolio

Growth Equity
Funds Funds

Debt Funds

Income

Funds
Hybrid
Funds

Hybrid
Funds

Liquid
Funds
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Other Fund
Types

Exchange Traded
Funds (ETF)

Gold ETF

ELSS

Retirement /
Pension Scheme

Overseas Funds

Fund of Funds
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Categorization of Mutual Fund Schemes
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As per SEBRuidelineson Categorizationand Rationalizationof schemesissuedin October
2017 mutualfund schemesare classifiedasc

EquitySchemes

DebtSchemes

HybridSchemes

SolutionOrientedSchemeg ForRetirementand Children
Other Schemeg IndexFunds& ETFs&nd Fundof Funds

a bk Wb PE

A Under Equity category, Large, Mid and Small cap stocksnmavéeen defined

A Naming convention of the schemes, especially debt schemes, as per the risk level of
underlying portfolio (e.g., Credit Opportunity Fund is now called Credit Risk Fund)

A Balanced Hybrid funds are further categorised into conservative hybrid fund, balanced
hybrid fund and aggressive hybrid fund etc.
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Equity schemes



Equity Funds

Investsin equities and equity related
Instrumentsof companies

Seekingong term growth, but volatile
In the shortterm

Suitablefor investorswith higher risk

appetite and longer investment
horizon
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Equity Funds Categories
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A At least 75% investment in equity & equity related instruments
1) 25% in Large Cap Companies
1) 25% in Mid Cap Companies
1) 25% in Small Cap Companies

Multi Cap Fund*

Large Cap Fund A At least 80% investment in large cap stocks

Large & Mid Capund | A At least 35% investment in large cap stocks and 35% in mid cap

A At least 65% investment equity & equity related instruments. A

Flexi Cap Fund scheme investing dynamically across large cap, mid cap, small cap
stocks

Mid Cap Fund A At least 65% investment in mid cap stocks

Small cap Fund A At least 65% investment in small cap stocks

* Also referred to as Diversified Equity Funds
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Dividend Yield Predominantly invest in dividend yielding stocks, with at f
Fund 65% in stocks
Value Fund Valueinvestment strategy, with at leag5%in stocks

Scheme follows contrariamvestment strategy with at leas;

Contra Fund 65%in stocks

Focused on the number sfocks (maximum 30) with at lea

Focused Fund 65% in equity &quity related instruments

Sectoral/ Thematic | At least 80% investment in stocks of a particular sector/
Fund theme

At least 80% in stocks in accordance with Equity Linked
Saving Scheme, 2005, notified by Ministry of Finance

ELSS




Equity Linked Savings Scheme (ELSS)
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Deductionfrom taxableincomeof upto
Rs 1,50,000under Sec80C

E Investspredominantlyin equity

Shortestlockin period of 3 years as
comparedto other tax savingoptions
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Debt schemes
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Investin different typesof fixedincome
securities

Aims to earn interest income and
capitalappreciation

Suitablefor investorsseekingncomeat
moderaterisk
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Debt Funds Categories
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Overnight Fund A Overnight securitiebaving maturity of 1 day

. A Debt and money market securities with maturityuof
LIC|UId Fund pto 91 days only

- A Debt & Money Markeinstruments with Macaulay
Ultra Short Duration Fund duration of the portfolio betweer8 months- 6 months

A Investment in Debt & Money Mark@tstruments with
L ow DuratiorFund Macaulayduration portfolio between6 months 12
months

A Investment in Money Markeistruments having
maturity upto 1 Year

Money MarketFund

A Investment in Debt & Money Mark@tstruments with
Macaulayduration of the portfolio between 1 year3
years

Short DuratiorFund
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Medium Duration A Investmentin Debt & Money Market instruments with Macaula
Fund duration of portfolio between 3 years- 4 years

Medium to Long A Investmentin Debt & Money Market instruments with Macaula
: durationof the portfolio between4 - 7 years
Duration Fund

Long Duration A Investmentin Debt & Money Market Instruments with Macaula]
durationof the portfolio greaterthan 7 years
Fund

Dynamic Bond A Investmentacrossduration

Corporate Bond A Minimum 80% investmentin corporatebondsonly in AA+and above
Fund rated corporatebonds

Credit Risk Fund A Minimum 65%investmentin corporatebonds,only in AAand below
rated corporatebonds




S
D e bt F u n d S An investor education initiative by

&) LIC MUTUAL FUND

A Minimum 80% in Debt instruments of banks, Public
Sector Undertakings, Public Finantmestitutions and
Municipal Bonds

Banking and°SU Fund

Gilt Fund A Minimum 80% in &ecs, across maturity

Gilt Fund with 10 year |A Minimum 80% in Gecs, such that the Macaulay
constantDuration duration of the portfolio is equal to 10 years

A Minimum 65% in floating rate instrumeng@cluding
fixed rate instruments converted to floating rate

Floater Fund exposures using swaps/ derivatives)
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Hybrid schemes



Hybrid Funds
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Investin a mix of equitiesanddebt

but the debt portion fortifies them

Gain from a healthy dose of equities
@ againstanydownturn

mixture of safety,income and modest

% |dealfor investorswho are lookingfor a
capitalappreciation
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Hybrid Funds
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SEBI has classified Hybrid funds into /~catlegories as

follows:
Conservative Hybrid 10% to 25% investment in equity & equity related instruments; and
Fund 75% to 90% in Debt instruments

40% to 60% investment in equity & equity related instruments; and

40% to 60%n Debt instruments
65% to 80% investment in equity & equity related instruments; and

Balanced Hybriérund

Aggressive Hybrid Fund
20% to 35% in Debt instruments

Dynamic Asset
Allocation or

Balanced Advantage

Investment in equity/ debt that is managed dynamic@llyo to 100% in equity
& equity related instruments; and
0% to 100% in Debt instruments)

ol Do Do [ o[> o[> >

Investment in at least 3 ass&sses with a minimum allocation of at led
10% in each asset class

Multi Asset Allocation

Arbitrage Fund A Scheme following arbitrage strategy, with minimum 65% investment in equi
equity related instruments
Equity Savings A Equity and equity related instruments (min.65%);

A debt instruments (min.10%) and
A derivatives (min. for hedging to be specified in the SID)
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Solutionoriented
&

Other schemes
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Solution Oriented & Other Schemes
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A Lockin for at least 5 years or till retirement

Retirement Funds . . ;
age whichever is earlier

A Lockin for at leas years or till the child attains a

[ KATRNByQa Cdz of majority whichever is earlier

Index Eunds/ ETEs A Minimum 95% investment in securities of a
particular index

Fund of Funds

(Overseas/ Domestic) A Minimum 95% investment in the underlying

fund
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Index Funds
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@ Portfolioreplicatesthe index

Aims to provide returns in line with
iIndex

Suitable for investors seekingreturns
similarto index
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Index Funds
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Alndex funds create a portfolio that mirrors a market index

A The securities included in the portfolio and their weights are the
same as that in the index

A The fund manager does not rebalance the portfolio based on
their view of the market or sector

A The fund offers the same return and risk represented by the
Index it tracks

A The fees that an index fund can charge is capped at 1.5%

Alnvestors have the comfort of knowing the stocks that will
form part of the portfolio, since the composition of the
Index is known.
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Exchange Traded Funds (ETFs)

&) LIC MUTUAL FUND

A An ETHs a marketablesecuritythat tracksan index,a commodity,bonds,or
a basketof assetdike anindexfund.

A Unlike regular mutual funds, an ETRrades like a commonstock on a stock
exchange The traded price of an ETFchangesthroughout the day like any
other stock,asit is boughtandsoldon the stockexchange

A ETFsre passivelynanagedwhich meansthat the fund managemakesonly
minor, periodicadjustmentsto keepthe fund in line with its index

A Ratherthan investingin an W O tuhddrtartagedby a fund managerwhen
you buy units of an ETRyou're harnessinghe power of the marketitself.

A Becausean ETFtracks an index without trying to outperform it, it incurs
lower administrativecoststhan activelymanagedportfolios.
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Gold Exchange Traded Funds
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A Gold ETF imopen ended scheme which invest pure physical gold
bullion of 99.5 per cent purity. The scheme may also invest gold
related instruments approved by SEBI and Gold Deposit Scheme of
banks up to 20% of net assets

A Gold ETFs issue units against gold held in the portfolio. Each unit
represents a defined weight in gold, typically one gram.

A The price of Gold ETF unit moves in line with the domestic price of gold.
A Gold ETF are benchmarked against the price of gold.

A Gold ETFs are considered as sty mutual funds for the purpose of
taxation.
e Eligible for longerm capital gains benefits if held for 3 years
e No wealth tax is applicable on Units of Gold ETFs
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International Funds
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A International funds enable investments in markets outside India, by holding
In their portfolio one or more of the following:

A Equity of companies listed abroad.

A ADRs and GDRs of Indian companies.

A Debt of companies listed abroad.

A ETFs of other countries.

A Units of passive index funds in other countries.

A Units of actively managed mutual funds in other countries.

A International equity funds may also hold some of their portfolios in Indian
equity or debt.

A They can hold some portion of the portfolio in money market
Instruments to manage liquidity.
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Fund of FundsHoR
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A Fund of funds are mutual fund schemes that invest in the units of other
schemes of the same mutual fund or other mutual funds (Hdvatfas also
known as mulimanager fund).

A lts portfolio contains Units of different underlying mutual fund scheme in which
the FoFhas invested.

A The FoF will have two levels of expenses
a) that of the scheme whose units the FoF invests in and

b) the expense of the FoF itself

A SEBI Mutual Funds Regulations have capped the total expenses that can be
charged across both levels

A FoFprovide benefit of risk diversification and portfolio diversification with small
amounts of investment.
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Arbitrage Funds
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price differential in the two markets and profit from price difference of the asset on
different markets or in different forms.

A Arbitragefund buys a stock in the cash market and simultaneously sells it in the
Futures market at a higher prite generate returns from the difference in the price of
the security in the two marketd he fund takes equal but opposite positions in both
the markets, thereby locking in the difference.

The positiondrave tobe held until expiry of the derivative cycle and both positions
need to be closed at the same price to realize the difference.

A The cash market price converges with the futures market price at the end of the
contract period.Thusit delivers riskfree profit for the investor/trader.

A Price movements do not affect initial price differential because the profit in one
market is sebff by the loss in the other market.

A Hence Arbitrage funds are a good choice for cautious investors who want to benefit
from a volatile market without taking on too much risk.



Mutual Fund SchemeWhich one to buy?
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e . a matter of ROfEk Return Tr a

Higher Risk Higher Returns Equity Schemes
Moderate Risk Moderate Returns Hybrid Schemes
Low - Moderate Risk Low - Moderate Returns Debt Schemes

Very Low Risk Lower Returns Liquids Schemes



Risk / Return Hierarchy
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/

- " Debt-oriented Hybrid - - Sectoral Funds

/" Mid Cap Funds

4

" Gilt & Bond Funds
" Diversified Funds
/" Short Term Funds
, Large Cap Funds
/'Ultra Short Term Funds '

’

N Equity-oriented Hybrid

/

Liquid Funds /

"'Overnight Funds . Equity Savings Funds

Low Med High Low Med High
>>Risk<< >>Risk<<
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Scheme
Related
Documents
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Scheme Related Documents
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A Scheméanformation document(SID)
A SlDcontainsinformation that is specificto a eachMF scheme

A Concise& detailed information that a prospectiveinvestor should know so as to take an informed
decisionto invest

A Statementof Additionallnformation(SAl)

A SA[[colnftairasinformation with regardsto each mutual fund and is common acrossall schemesof a
mutual fund.

A Key Information Memorandum (KIM)
A Abridged version of SID

A Simple to understand and contains key / essential information that investors need to be aware about
before they invest

One must read & understand scheme relﬁted documents before investing in a mutual fund
scheme



Factsheet

A Factsheetshelpyou assess schemeand
keeptrackof its performance

A Issuedeverymonth

A Easy to understand and provides a
snapshotof the scheme

A Show following key information at a
glance

A NAV
A Returns

A Fund Managers managing the
portfolio

A Riskometer

A Other statisticsallowinginvestorsto
compare mutual funds and decide
whichonesto investin.

Equity - Diversified Large Cap
Details as on January 31, 2018

Type of Scheme
liversified Equity Scheme

Current Investment Philosophy

Reliance Top 200 Fund is a large cap oriented portfolio
which invests in companies whose market capitalization
is within the range of highest & lowest market
capitalization of S&P BSE 200. Large cap stocks
endeavor o provide stability & liquidity to the partfolio.
It endaavors to genarate alpha while owning best of tha
index companies. It endeavors 1o invest in leaders or
potential leaders with established business models &
sustainable free cash flows. It endeavors to invest in
growth companies at a reasonable valuation & with
high return n equity. It invests in emerging large cap
companies which have an established business model
with a proven management track record and a potential
1o generate high cash flows.

Date of Allotment
August B, 2007

Fund Manager

Sailash Raj Bhan, Ashwani Kumar

An investor education initiative by
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Portiolio as on January 31, 2018

Companyissuer ofAssels  Companyfissuer % of Assets
Auto Hotels, Resorts And Other Recreational Activities
Mahindra & Mahindra Limited 207 ‘The Indian Hotels Company Limited 144
Tata Motors Limited 192 Industrial Capital Goos
‘Ashok Leyland Limaed 117 pBBinda Limited 316
S Mg GE TAD India Limited 1M
Bosch Linvted 25 uestrial Prodh
Amara Raja Batteries Limved 130 e et ki i
Banks
State Bank of ndie” 7gs  BaeE Foge Limked L]
O Bank Limited” 49  Petroleum Produots
HDFC Bank Limited” age  Incan O Corporaton Limited* 309
A Bank Limited” 307 Castrl ngia Limited 13
Kotak Mal a Limited 164 Pharmaceuticals.
Puriab Nationl Bank 106 Divl's Laboratnes Limned 308
Cement D Aeddy's Laboratores Linited 220
ACC Limited 233 Capla Limited m
Construct Sun Pharmaceutical ndustries Limted 17
Larsen & Toubro Limited” 480 software
HCE Limited T4 oo Ui s
g;f“é-h Durables Tata Cansuttancy Services Limited 192
i 245 ol Technologies Limited 18
Ferrous Metals oo
o ot e e e -
0! Lommbard General Insurance Company Limited 159 Certificate of Deposit 12
Max Financial Services Limited 167  1DFCBank Limited 123
Cholamandalam Investmen and Finance Company Limited 150  Commercial Paj 055
Bajaj Fmance Limited 155  Aditya Birla Finance Limited 055
Gas Equity Less Than 1% of Carpus 10.16
GAL (rndia) Limitsd 195 Derivatives, Cash and Other Receivables 120
Petronet LNG Limited 104 Grand Total 100.00
“Top 10 Holdings

S you Invested 7 10000 every month in RT200F

Benchmark Since Inception
Total Amount invested ) 1.260,000
S&P BSE 200 Markst Value () 3,085,583
Scheme Return (%) 1825
Fund Size B 1433
AB: $47 BSE Sensex (TH) Retum (%) 1202

Monthly Average: 2 7,486.41 Cr
Month End: T 8,108.81 Cr

MNAV as on January 31, 2018

Growth Plan T 341484
Dividend Plan T 17551
Bonus Option T 341484
Institutional Bonus Option ¥ 352478
Direct - Growth Plan T 35.6854
Direct - Dividend Plan T 220744
Direct - Bonus Option T 356654
Volatility Measures

Standard Deviation 407

Beta 101
Sharpe Ratio 012

Mote: T sbrve messurs e o ekt sing oy oling s o 36
s priod it .00% ko e FBL Dvemght MBOF 2 31112016}

Portfolio Turnover (Times) 131

Expense Ratio”®

Regular/Other than Direct 198
Direct 113

Load structure
Entry Load: Nil
Exit Load: 1% if redeemed or switched out on or befors

completion of 1 year from the date of allotment of units.
Nil, thereafter.

Pease rfer page . T4 fr xplanation on symibak: " @ and * whereeer avalbie

Inception Date: August 8, 2007

10 Yoars. 5 Years 3 Years 1 Year
1,200,000 600,000 360,000 120,000
2,903,385 905,703 4847191 138,185

1690 2053 2051 3047
1495 18,05 1878 283
1356 1564 1838 376

Past e may or may not be sustained in Ruture, 1t /s assumed that 2 SIP of 10,000 each executed on 10th of every month inuding the first
installment in the Growth option of the Fund. Returns on SIP and Benchmark are annualized and cumulative investment return for cash flows resulting out of
uniform and reguiar monthly subserptions have been wosked out on excel spreadshest function known as XIFFL Load has not been taken into consideration

B: Benchmark, AB: Additional Benchmark, TRI: Total Return Index

TRI - Total Returns Index reflacts the retums on the index arising fr
stocks, thereby showing & rue picture of retums.

For scheme page 56-63. For wise

Industry Allocation

oo I 1
[
Framacesicas [ 55
Sorwors. I £59%
Canstvcton et N 5.55%
—

Compumar N
Acto I €%
am Protucts. [ 5.00%

A Anclares [ 4%

el Proaucss [ 9.55%
AMF| Classiicaton

B i
page 64-66.
™)
"]

Dividend Plan
24-lan-18 [Arg
2DecT [Arg
24017 [Arg
‘Diract - Dividend Plan
24-Jan18 [Arg 254 n3M
20T [Arg oS ns
24Mow17 T .50 14288

Past performance may or may not be sustained in future. Pursuant to
doedend payment, WAV falls 10 the extent of payout & statutory levy i
applicable). Face Value 210

Product Label

This product is suitable for investors who are seeking™:

Rishometer

# Long term capital growth

* Investment in equity and equity related securties of companies whose market
capitalization is ithin the range of highest & lowest market capitalization of S&P

BSE 200,

*Investors should consult their financial advisors if in doubt about whether the

product is suitable for them.

Investors understand that their principal
‘wil bo at Modorately High risk

Fact sheet is like a score card
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Plans & Options
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Direct Plans & Regular Plans
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AAIl MF schemesoffer a Direct Plan and Regular Plan for
Investments

AYoucaninvestc
A DIRECTL)e., without involvingor routing the investmentthrough any

dlstrlbutor/agentln a¥W5 A N DR Q
A Through/ with the help of a Mutual Fund agent/distributor in a

RegularPlan

ADirect Plan has a separate NAV, which is higher than the
normald w S 3 dzff |- NIED &

ADirect Plan has lower expense ratio as there is no
distributor/agentinvolved
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Growth Option & Dividend Option
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A Growth Option

A Capital appreciation in the investmeate ploughed back in the
scheme and are reflected in increase in the NAV.

A Investors do not receive any periodic payments.
A Suitable for investors who do not require regular income.
A Tax efficient

A Dividend Option

A Capital appreciation in the investmeate paid / distributed to the
iInvestors by way of dividend, periodically.

A Dividend payment is subject to availability of distributable surplus in
the MF scheme.

A On dividend payment NAV of the scheme drops.

A Dividends are tafree in the hands of investors but are subject to levy
of Dividend Distribution Tax (DDT).

A Suitable for investors who require income cash flow.

A Under Dividend Reinvestment swiption, the dividend proceeds are
reinvested in the same scheme and additional units are allotted.



Mode of Investing

¢ LIC MUTUAL FUND
Lumpsuminvestmentc Initial + Additional

ystematidnvestmentPlan(SIP)

L

SystematicTransferPlan(STP)

Inter Scheme Switches

s
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Systematic Investment Plan (SIR)ii A& y 20 Y
OA3TE

' Systematic Withdrawal Plan (SWj can be used as a souroé
: regularcash flow

Systematic Transfer Plan (STR)s not difficult to invest a large sum
\‘,sy GAY @2fF0GAES YIN]SGE
—

w‘ SIP/SWP/ST®Tax aspect

—

SIP/SWP/STPEffective retirement planning



